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Introduced by the Council President at the request of the Mayor:

ORDINANCE 2007-311
An ordinance approving and Adopting certain amendments to the Jacksonville/Duval County Affordable Housing Assistance Program Local Housing Assistance Plan for fiscal years 2006-2007, 2007-2008 and 2008-2009, AS PREVIOUSLY AMENDED (the “Existing Plan”); Authorizing the submission of AMENDMENTS TO CONSTRUCTION LOAN FUND FOR SINGLE FAMILY HOMEOWNERSHIP PROGRAM WITHIN the EXISTING PLAN to the Florida Housing Finance Corporation FOR ITS APPROVAL; Authorizing any further action and non-substantive REVISIONS to the PROPOSED amendments necessary or appropriate to receive approval of the amendments from the Florida Housing Finance Corporation; providing an effective date.


WHEREAS, pursuant to Ordinance 2005-1061-E, the Council of the City of Jacksonville approved and adopted the Jacksonville/Duval County Affordable Housing Assistance Program Local Housing Assistance Plan for fiscal years 2006-2007, 2007-2008 and 2008-2009, and pursuant to Ordinance 2006-944-E, Ordinance 2006-1375-E, and Ordinance 2007-212-E, the Council of the City of Jacksonville previously approved and adopted certain amendments to the Jacksonville/Duval County Affordable Housing Assistance Program Local Housing Assistance Plan for fiscal years 2006-2007, 2007-2008 and 2008-2009 (collectively, the “Existing Plan”); and
WHEREAS, because an amendment to the Existing Plan is necessary to provide for loans to both non-profit and for-profit developers for the Construction Loan Fund for Single Family Homeownership program within the Existing Plan, the City desires (1) to amend the Existing Plan in the form and substance attached hereto as Exhibit 1 (the “Amendment”); (2) authorize the submission of the Amendment to the Existing Plan to the Florida Housing Finance Corporation (“FHFC”); and (3) authorize further actions and make any non-substantive revisions to the Amendment to the Existing Plan necessary or appropriate to receive FHFC’s approval of the Amendment to the Existing Plan; now, therefore,

Be it ordained by the Council of the City of Jacksonville:


Section 1.

Purpose.  The purpose of this ordinance is to amend the Jacksonville/Duval County Affordable Housing Assistance Program Local Housing Assistance Plan (LHAP) for Fiscal Years 2006-2009 to revise the “Construction Loan Fund for Single Family Homeownership” program to provide loans to both non-profit and for-profit developers, as set forth in the certified minutes of the Jacksonville Housing Commission’s general meeting held on February 21, 2007 and attached hereto as Exhibit 2. 

Section 2.

Approval and Adoption of the Amendment.  The Amendment is hereby approved and adopted. 


Section 3.

Approval of Submission to FHFC, Further Action and Non-Substantive Amendments.  The City is hereby authorized to submit the Amendment to the Existing Plan (substantially in the form attached hereto as Exhibit 1) to the FHFC and, without further approval by the Council of the City of Jacksonville, to take any further action and make any non-substantive revisions to the Amendment to the Existing Plan as may be necessary or desirable to receive FHFC’s approval of the Amendment to the Existing Plan.  Any such revisions to the Amendment to the Existing Plan shall be promptly filed with the Legislative Services Division.


Section 4.

Effective Date.  This ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor’s signature.  

Form Approved:

/s/ Karen M. Chastain_______________________
Office of General Counsel

Legislation Prepared by: Karen M. Chastain
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Construction Loan Fund for Single Family Homeownership

. Summary of Strategy: Funds will be provided to non-profit and for-profit .-
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developers for lot acquisition and construction financing for newly
constructed or rehabilitated homes. In addition, the Construction Loan
Fund for Single Family Homeownership also includes “Reconstruction” of
homes on properties owned by low to moderate income families. The
maximum per unit loan amount is the lesser of $247,500 and 100% of the
after constructed appraised value making certain to comply with purchase
price limits..

. Fiscal Years Covered: 2006 - 2007; 2007 — 2008; 2008 — 2008.
. Income Categories to be Served: Households with annual income up to

120% of median income are eligible for assistance under this strategy and
will be selected on a first come, first served basis. Loans made to non-
profit_and for-profit developers under the program guidelines must be paid
off through the purchase by a homebuyer within 24 months of the initial
disbursement of SHIP funds and before the end of the experditure
deadline for the fiscal year in which the funds were awarded.

the lesser of $247,500 or 100% of the after constructed appraised value
making certain to comply with purchase price limits.

. Terms, Recapture and Default:. Funds may be provided as a loan with
an interest rate of 3% for both non-profit and for-profit developers. The .-
principal and interest is due when the homebuyer secures permanent -
" financing. For .reconstruction, the City will hold a thirty (30) year, non-

amortizing mortgage that accrues 0% interest. As long as the property is
the primary residence there will be no cost to'the homeowner, other than
property taxes and homeowner’s insurance. If the property is sold or title
transferred before the end of the thirty year term the entire cost of the
home must be repaid to the City. If the owner dies during the mortgage
period the property may bé conveyed to an immediate family member.
Provided the family member occupy the home as their primary residence
and meet certain income eligibility requirements, the new owner would
have the option of re-paying the City in full or in equal monthly
instaliments.

. Recipient Selection Criteria: Eligible persons on a first come first served

basis. Reconstruction activities on a lot owned by a low to moderate
income person will be allowed when it is determined that rehabilitation
under the Owner Occupied Rehabilitation Strategy is not feasible and as
funding allows.

selection criteria as approved by the local government utilizing scoring
criteria such as that which is used in the City’s Universal Cycle,

.. Additional Information: SHIP funds allocated for this strategy may be

leveraged with federal, state, local, private funds and volunteer labor.
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. Maximum Award: The maximum per unit-grant or loan amount shall be

. Sponsor Selection Criteria: Eligible sponsors will be selected utilizing, ..---
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Scoring Matrix, which may be
updated from time to time.

HOUSING AND NEIGHBORHOODS DEPARTMENT

EXCERPT OF -
JACKSONVILLE HOUSING COMMISSION
- REGULAR MEETING

February 21, 2007

CERTIFICATION

| HEREBY certify that this is a true and correct excerpt of the
minutes of the Jacksonville Housing Commission regular meeting

of February 21, 2007.

=~

Yonner Wheeler

1 WEST ADAMS ST./ JACKSONVILLE, FLORIDA 32202/904-588-0172 / FAX 353-9561
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4b. Approval of Amendment #5 to the LHAP

Referring to Amendment #5 LHAP for FY 2006-2009's excerpt, a
copy of which is.attached hereto and by this reference made a
part hereof. The Loans and Grants Committee along with Staff
is recommending approval of amendment #5 to the LHAP. Ms.
Greger stated that at the last Board meéting, the Board
appro&ed the alloéation of program income from the SHIP
program to fund rental development and a construction Line of
Credit (LOC) program for single family homeownership housing.
Last month’s meeting discussipn ensued about the terms of the
LOC and agreed that the fund éhould have the same interest
rate of 3% regardless of whéther the developer was a non-
profit or for-profit érganization. The agreed upon loan terms
conflicts with the approved policy in the LHAP. FHFC reqﬁires
that the new policy on loan terms be instituted in the LHAP.
This change requires a formal amendment which must be approved
by City Council. Ms. Childers moved to approve amendment #5
to the LHAP. Mr. Peliot seconded the motion.

Motion passed 7-0.
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